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MINUTES

Fiscal Policy and Analysis Committee

Meeting of July 22, 2002

Committee OliviaK. Singh, Chair Other Commissioner spresent
memberspresent  SusanHammer, ViceChair EvonneSeron Schulze
Lancelzumi Rachel E. Shetka
OdessaP. Johnson HowardWelinsky
Anthony M. Vitti
Alan S. Arkatov, ex officio
Carol Chandler, exofficio
Committee IrwinS.Field
membersabsent  Kyo“Paul” Jhin
Calltoorder  Committee Chair Singh caledthe Fisca Policy and Andysis Committeeto order at 9:15
am.
Approval ofthe Chair Singh asked for approval of the minutes from the Committee’ s June 3, 2002
minutes  meeting. Commissioner Izumi moved approval of the minutes, seconded by Commis-
soner Johnson. The Committee unanimously approved the minutes.
Executive Chair Singh caled on staff member Cheryl Hickey to provide an update on the report

Compensationin
CaliforniaPublic
Higher Education,
2001-02

Executive Compensation in California Public Higher Education, 2001-02.

Ms. Hickey noted that the report was presented to the Committee for action. She
stated that several changeswere madeto the report sincethe versionthey reviewedin
June. Shenoted that an executive summary had been added, and that all dataregarding
compensation for community college executives had been received and presented in the
revised report.

Ms. Hickey indicated that the report was revised to address concernsraised by the
CdliforniaState University regarding how their figureswere displayed and character-
ized. Shecompleted her report by providing the Committeewith selected information
regarding the compensation paid to executivesemployed by California sindependent
collegesand universties.

Commission Chair Arkatov asked what caused thelag between Californiaingtitutions
and their comparators. Ms. Hickey responded that several of the comparison institu-
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tionsprovided larger increasesto their executivesthan those provided to executives at
Cdiforniacollegesand universities, so thelag has broadened.

Commissioner Welinsky stated that there appeared to be ahuge difference between the
sdlariespaid at privateinstitutionswith thoseat publicinstitutions. He stated that the
University of Californiaand California State University seemto do fairly well when
compared to other publicingtitutions, but not when compared to selected privateingtitu-
tions. Hestated that it isdifficult for public institutionsto compete with their private
counterparts.

Commission Chair Arkatov noted that several of the privateinstitutionslisted in the
report have anationa presenceand arefor profit. Henoted that theseingtitutions might
not be appropriate comparators.

Ms. Hickey indicated that the University of Texas, apublicingtitution, and aUC com-
parator, ispaying its Chancellor $795,000 per year. However, she stipulated that only
10% of that compensation package was state supported, with the remainder coming
from private sources.

Commissioner Chandler asked about how perquisites offered to Californiahigher edu-
cation executives compareto those offered by other collegesand universities.

Ms. Hickey responded that the data on perquisiteswasincomplete and not reliable.
Shenoted that the University of Californiaand CaliforniaState University provided
limited data.

Commissioner Johnson noted that UC’ s comparison institutionswere hesitant to pro-
vide perquisite data, and that perquisites offered to executives often are not compa-
rable. Sheidentified cost of housing asonefactor when determining perquisites, such as
housing dlowances.

Chair Singhindicated that housing costsisaso afactor in recruiting faculty.

Commission Chair Arkatov asked Commissioner Johnson if the Regentshad difficulty
recruiting anew Chancellor for the University of Cdifornia, Riversde campus.

Commissioner Johnson responded that the Regents were fortunate to employ apre-
miere executive with the salary and perquisitesthat the University wasableto offer.

Therebeing no further discussion, Chair Singh asked for approval of thereport for ac-
tion by the Commission. Commissioner [zumi so moved, seconded by Commissioner
Johnson. The Committee voted unanimoudy to approvethereport.

Adjournment  Having nofurther business, Chair Singh adjourned the Fiscal Policy and Analysis Com-
mitteeat 9:40 am.
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